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NOTES :

Note 1
Basis of preparation 

The interim financial report is unaudited and has been prepared in accordance with FRS 1342004 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad, and should be read in conjunction with the Group’s audited financial statements for the year ended 31 July 2005. 

The accounting policies and methods of computation used in the quarterly financial report are consistent with those adopted in the audited financial statements for the year ended 31 July 2005. 

Note 2
Audit report


The Group’s financial statements for the year ended 31 July 2005 were reported on without any qualification.

Note 3
Seasonal or cyclical factors

Timber operations are, to a certain extent, affected by weather condition especially for logging operations. In addition, the four seasons also had some impact on the buying patterns of traditional buyers of timber products.


Note 4
Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows for the current quarter and financial year-to-date.

Note 5
Changes in estimates



There were no changes in estimates of amounts reported in prior quarters that have a material effect in the current quarter.

Note 6
Debt and equity securities


During the quarter, 755,000 shares of RM 1.00 each were purchased and retained as treasury shares. The monthly breakdown of shares bought back for the financial year-to-date were as follows:-

	Month
	No. of shares
	Purchase price per share
	Average cost per share

 (RM)
	Total cost 

(RM)

	
	
	Lowest (RM)
	Highest (RM)
	
	

	August 2005
	186,500
	2.47
	2.56
	2.53
	471,361

	September 2005
	179,400
	2.47
	2.77
	2.65
	474,975

	October 2005
	     110,000
	2.63
	2.76
	2.71
	298,219

	November 2005
	228,200
	2.63
	2.70
	2.70
	617,149

	December 2005
	411,800
	2.67
	2.70
	2.71
	1,116,546

	January 2006
	115,000
	2.70
	2.76
	2.77
	          317,987

	TOTAL
	1,230,900
	
	
	2.68
	3,296,237


All the shares purchased were held as treasury shares in accordance with the requirements of Section 67A of the Companies Act 1965. There has been no resale or cancellation of treasury shares during the period under review.

Apart from the above, there were no other issuances and repayments of debt and equity securities for the current quarter and financial year-to-date.

Note 7
Dividends paid 


A first interim dividend of 7% per share (4% per share, tax exempt, and 3% per share, less 28% income tax), amounting to RM11,353,034, in respect of financial year ended 31 July 2005 was paid on 15 August 2005 to the depositors registered in the Record of Depositors on 26 July 2005.

Note 8
Segment reporting

Segmental revenue and profit before tax for the current financial year-to-date by the respective operating divisions are as follows:-
	
	Logs Trading
	
	Manufacturing
	
	Others
	
	Eliminations
	
	Consolidated

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Revenue
	
	
	
	
	
	
	
	
	

	External revenue
	100,817
	
	148,996
	
	1,697
	
	-
	
	251,510

	Intersegment revenue
	43,012
	
	27
	
	-
	
	
(43,039)
	
	-

	Total revenue
	143,829
	
	149,023
	
	1,697
	
	(43,039)
	
	251,510

	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	

	Profit from operations
	23,329
	
	31,785
	
	(818)
	
	-
	
	54,296

	Finance costs
	
	
	
	
	
	
	
	
	(1,808)

	Profit before taxation
	
	
	
	
	
	
	
	52,488

	Tax
	
	
	
	
	
	
	
	
	(8,127)

	Net profit for the period
	
	
	
	
	
	
	
	44,361


Note 9
Valuations of property, plant and equipment 

There has been no valuation undertaken for the Group’s property, plant and equipment since the last annual financial statements. 

Note 10
Subsequent events

There were no material events subsequent to the end of the current quarter that has not been reflected in the financial statement.
Note 11
Changes in the composition of the group
On 10 March 2006, the Company acquired two ordinary shares of RM1.00 each, which represents 100% of the total issued and paid-up share capital of Supreme Standard Development Sdn. Bhd., for a total cash consideration of RM2.00. 

Note 12
Contingent liabilities

The Group is not aware of any contingent liabilities as at the date of this announcement.

Note 13
Review of performance 

In the current quarter under review, the Group achieved a higher revenue of RM133.19 million, an increase of RM3.71 million or 3% as compared to RM129.48 million in the preceding year corresponding quarter. The Group achieved a higher pre-tax profit of RM25.83 million, a 8% increase as compared to RM24.00 million in the preceding year corresponding quarter. 

For the current financial year-to-date, the Group recorded a lower revenue of RM251.51 million and a pre-tax profit of RM52.49 million, a 9% decrease and 4% decrease respectively when compared to a revenue of RM276.52 million and a pre-tax profit of RM54.89 million in the preceding year corresponding period. The decrease in revenue in the current financial year-to-date was mainly due to lower sales volume of logs and lower selling prices of plywood and particleboard. The decrease in pre-tax profit was mainly due to the lower pre-tax profit from manufacturing operations, which was due to lower selling prices of plywood and particleboard, as compared to preceding year corresponding period.
Note 14
Material change in the quarterly results compared to the results of the immediate preceding quarter

For the quarter under review, the Group recorded a pre-tax profit of RM25.83 million, a marginal decrease of RM0.83 million or 3% as compared to RM26.66 million attained in the preceding quarter. The decrease in pre-tax profit was mainly due to lower sales volume and revenue from logs, as a result of lower demand and production during the festive seasons. 

Note 15
Current year prospects



The market outlook for the timber products is generally positive and the prices of the timber products are expected to remain firm in the near future, with continued strong demand in the key markets and the tight supply scenario in the markets. The Group will continue taking stringent measures to improve efficiencies and productivity to meet the challenges ahead.

Barring unforeseen circumstances, the Group’s result is expected to be satisfactory for the remaining quarters of the financial year.

Note 16
Variance of actual profit from forecast profit and shortfall in the profit guarantee

Not applicable as no profit forecast was published and no profit guarantee was provided.

Note 17
Taxation
The Group’s taxation charges for the current quarter and financial year-to-date were as follows:

	
	Current Quarter
	Current Financial Year-To-Date

	
	RM’000
	RM’000

	Current taxation
	3,648
	9,334

	Deferred taxation
	202
	(1,207)

	Total
	3,850
	8,127


The Group’s effective tax rate for the current quarter and financial year-to-date was lower than the statutory rate of 28% mainly due to the utilization of reinvestment allowance granted to a subsidiary and double deduction claimed on certain eligible expenditure. 

Note 18
Sale of unquoted investments and/or properties 

There were no sales of unquoted investment and/or properties for the current quarter and financial year-to-date.

	Note 19
Purchase or disposal of quoted securities

	

	  (a)
	Purchases and disposals of quoted securities 

	  (b)
	Investments in quoted securities 


There were no purchase or disposal of quoted securities for the current quarter and financial year-to-date. There were no investments in quoted securities as at 31 January 2006.

Note 20
Status of corporate proposals 
There were no outstanding corporate proposals that have been announced but not completed as at the date of this announcement.

Note 21
Group borrowings and debt securities 


The Group borrowings as at 31 January 2006 were as follows:-

	
	
	Repayable within 12 months
	Repayable after 12 months

	
	
	RM’000
	RM’000

	Unsecured -
	Bank overdraft
	1,422
	-

	
	Term loans
	35,636
	17,198

	Secured -
	Term loans
	-
	10,176

	TOTAL
	
	37,058
	27,374


There were no borrowings denominated in foreign currency.

Note 22
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the date of this announcement.

Note 23
Material litigation 

There was no pending material litigation as at the date of this announcement.

Note 24
Dividend


No dividend was recommended by the Directors for the current quarter under review.

Note 25
Earnings per share


(a) Basic earnings per share


Basic earnings per share is calculated by dividing the net profit of the period over the weighted average number of ordinary shares in issue during the period excluding treasury shares held by the Company.

	
	Current Quarter
	Current Financial

Year-To-Date

	
	
	

	Net profit for the period (RM'000)
	21,983
	44,361

	Weighted average number of ordinary shares in issue excluding treasury shares (‘000)
	183,216
	183,553

	Basic earnings per share  (Sen)
	12.00
	24.17



    (b) Diluted earnings per share
               
                N/A
  N/A
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